Third Taxing District
2 Second Street
East Norwalk, CT 06855

Tel: (203) 866-9271

Powering Your Neighborhood™ Fax: (203) 866-9856

Third Taxing District of the City of Norwalk
Commission Meeting
Monday, May 2, 2016 at 7:00p.m.
At the Third Taxing District Office, 2 Second Street, East Norwalk, CT

Public Comment — 15 Minute Limit

Minutes of Meeting — April 18, 2016 Meeting — A/R* (Pgs. 1-3)
Marvin School PTO Request (Leia Merck) (Pgs. 4-8)

Norwalk Tree Alliance Donation Request (Pgs. 9-10)

o 0N -

CMEEC: Update on Energy Conservation Programs/Activities (Pgs.11-18)
e Bozrah Solar Garden
e Rebates and Incentives
e TTD Projects
Discussion & Approval of Granata Signage Proposal (Pgs. 19-23)
Discussion of Alex Knopp/Alex Cohen Contact (David Brown)
General Manager’s Report (Pg. 24)
e Update on Cost of Service/Rates
9. Discussion/Analysis of Financial Statements/Key Performance(Pgs. 25-30)
10. Project Summary Q&A
11. Adjourn

*A/R — Action Required/See Attached Motion

Agenda backup material is available at the TTD office, www.ttd.gov and will be available at the
meeting.
M:\Shared\ Commission Meeting Information\Agenda 5-2-16.doc

District Commissioners

Charles L. Yost | 203-853-0837 Chairman James Smith 203-866-9271 General Manager
David L. Brown 203-866-8099 Commissioner Ron Scofield 203-866-9271 Assistant General Manager
Debora Goldstein 203-252-7214 Commissioner Michael Intrieri 203-866-3001 Treasurer



DRAFT

THIRD TAXING DISTRICT
of the City of Norwalk
Commission Meeting
April 18, 2016

ATTENDANCE: Commissioners: Charles Yost, Chair; David Brown
STAFF: Jim Smith, General Manager; Ron Scofield, Assistant General Manager

OTHERS: Mark Vida (Fairfield County Financial Services)
Matt Allred (Allred Bliss)!

CALL TO ORDER

Commissioner Yost called the meeting to order at 7:00 p.m. A quorum was present.

PUBLIC COMMENT

There were no comments from the public.

MINUTES OF MEETING —- APRIL 7, 2016

** COMMISSIONER BROWN MOVED TO APPROVE THE MINUTES OF APRIL 7,
2016.

** COMMISSIONER YOST SECONDED.

** THE MOTION PASSED UNANIMOUSLY.

PENSION PLAN REVIEW

Mr. Smith began by reminding the Commission of a vote that was taken at the March 2, 2015
Commission Meeting reconfiguring the Pension Committee to add Chairman Yost,
Commissioner Goldstein and Dr. Michael Intrieri, Treasurer. There are two different accounts
that funds are invested, Infinex (Capital Improvements Fund) and Reliance Trust Company
(Pension Fund). Mark Vida is the Financial Advisor and works with Mark Teichner, Director of
Investments for Reliance Trust Company on behalf of Third Taxing District.

! Matt Alired participated by telephone, and confirmed that he could hear and be heard.
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Mr. Vida has quarterly meetings with them about the Pension Fund and consults with Ron
Scofield on a regular basis as to issues related to retirees, etc. and Reliance makes all final
decisions on how the funds are invested per the Trust Agreement on file. The fund is managed
on the conservative side and has made money over time.

Mr. Smith pointed out the breakdown of the investments for the Pension Plan on the most recent
account statement of March 31, 2016 - Cash & Equivalents (Reserves) at 4.9%, Equities at
54.5% and Fixed Income at 40.6% - and compared it to the investment guidelines in the Trust
Agreement dated August 2007 with Reliance Trust and in Note 2 of the TTD audited statements
for FYE 6/30/15.

He also shared a copy of the most recent brokerage account capital additions statement dated
March 31, 2016 with the Commission. This account is managed by Mr. Vida on behalf of TTD
and is with the Infinex Financial Group. Recent performance of this account was also reviewed
with the Commission. These monies continue to be invested conservatively and have produced
an adequate return according to Mr. Vida.

Mr. Smith suggested that a review of the investments be put on the Commission calendar for

every 6 months going forward. In the meantime, the Commission will take all the information
presented and review it in detail before taking any additional action.

ADJOURNMENT

** COMMISSIONER BROWN MOVED TO ADJOURN.
** COMMISSIONER YOST SECONDED.
** THE MOTION PASSED UNANIMOUSLY.

The meeting adjourned at 7:35 p.m.

Respectfully submitted,

Cynthia Tenney
Executive Assistant
Third Taxing District
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MOTION FOR MINUTES

COMMISSIONER (name of Commissioner) MOVED TO APPROVE THE MINUTES OF (date

of meeting) REGULAR MEETING.

OR

COMMISSIONER (name of Commissioner) MOVED TO APPROVE THE MINUTES OF (date

of meeting) REGULAR MEETING AS CORRECTED.




Third Taxing District
2 Second Street

East Norwalk, CT 06855

Tel: (203) 866-9271

Fax: {203) 866-9856

Third Taxing District Application for Contribution from District Funds

This completed application will be reviewed for eligibility by District Staff and for approval by the Third Taxing District
Commission. All information will be subject to review and dissemination under the state’s FOI regulations for public records.

Overview

e  District funds are maintained from the proceeds (when available) of the Third Taxing District Electric Department
under a budget that is approved by the electors of the District at the annual meeting.

e Distributions from the District funds are intended to primarily benefit residents, businesses and rate-payers of the
Third Taxing District.

e  District funds are not intended to help with individual financial hardship requests, except as administered through a
designated agency funded for that purpose.

e  Decisions regarding fund disbursements are dependent upon timely, properly documented requests that meet the

requirements of the “Third Taxing District Policy on Contributions from District Funds” and any applicable governing
documents.

e  All determinations made by the Commission shall be final and binding, and shall be made by the Commzission in its
sole discretion.

lme: e

Marvin Elementary School March 8, 2016
Legal Address: - Needed by:

15 Calf Pasture Beach Rd
Norwalk, CT 06855

Organization: ' Preferred Phoneit:
Marvin Elementary PTO 203-293-5710
Amount Reguested: | Preferred Email:

$5000 _lleiayhamiton@gmail.com

| Descmbe in detall yourreason(s)for thxs request

Please See Attached Document for Detailed Information

Attestation (check boxes)
Qualified
& 1 attest that my organization meets the stated requirements for a contribution from District funds and that this request is
made to primarily benefit residents, businesses or rate-payers of the District.
No Cenflict
UJ 1 attest that neither my organization, nor any individual associated with this request, represents a conflict of interest for any
of the Commissioners, the Treasurer, the District Clerk or any of the employees of the Electric Department.

Should your request be approved, will you consent to be publicized? Y & N [J

By sigaing below, I verify that I understand the purpose of the Third Taxing District Funds and the requirements. for
contributions from these funds. 1 verify that the information provided in this application is true to the best of my knowledge.

Signature of authorized representative: S 21/ ' - | Date:
i’féw i~ 3/8/2016

2
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Third Taxing Distriet
2 Second Street

East Norwalk, CT 06855
Tel: {203) 866-9271

Fax: {203) 866-9856

Third Taxing District Policy on Contributions from District Funds

PURPOSE:
To define the Third Taxing District (“TTD”) policy on contributions to charitable or civic or educational
organizations or other organizations or events who request funds from the District Budget.

POLICY:

The TTD policy regarding contributions and donations provides that disbursements of District funds (as
approved by rate-payers at the District’s annual meeting) will be made in full compliance with the District’s
charter and all applicable laws, and that no disbursements of District funds will be made, either directly or
indirectly, to any organization, program or activity that does not primarily benefit residents, businesses and rate-
payers of the Third Taxing District. This policy is not meant to define or restrict capital expenditures that are
otherwise the responsibility of the District under the Charter or to define or restrict expenditures that are
otherwise the responsibility of the Electric Department.

The Commissioners of the Third Taxing District may authorize, by a majority vote of those present and voting,
a distribution from District funds for a charitable, educational or civic purpose so long as funds have been
allocated by the rate-payers to the District budget, but have not otherwise been directed for a specific purpose.

Any contribution (as defined above) must be disbursed and spent during the same fiscal year in which the
expenditure was approved. Recipients of District funds under this policy must be substantiated with written
receipts or other evidence in a timely fashion.

Contributions will not be made to:

a. Religious organizations, except that contributions may be made to support eligible religious organization
sponsored activities provided they are offered on a non-sectarian basis.

b. Social groups or fraternal organizations, except that contributions may be made to support eligible
activities that are sponsored by such organizations,

c. Political parties or organizations that are intended to promote individual candidates for election.

d. Any charitable or civic organization whose stated purpose or by-laws enables contributions to other
organizations.

€. Any organization that fosters or encourages racial, religious, gender, class or other prejudices.

f. Any organization that has received funds from the District within the last five fiscal years without
supplying written proof that the funds were used in compliance with this policy.

g. Any organization that is subject to collection action, liens or litigation to collect funds owed to the
Electric Department or the District or has settled a similar action in the past five fiscal years.

h. Any charitable or civic organization that represent a conflict of interest {or the appearance of a conflict
of interest) for one or more Commissioners, the Treasurer, the District Clerk, or any employee of
the Electric Department.

i. Any individual, business or organization seeking hardship relief in connection with electric service or
other services provided by the District.

J. For any purpose in which the funds provided by the District replaces ordinary operating funds or grants,
donations or contributions that the organization is otherwise qualified to receive (matching funds
are encouraged).

Any organization seeking funds from the Third Taxing District Budget shall submit a request form and supply such
supporting documentation or information as may be required with such request form and in accordance with any
deadlines that may be established by the Commission or its authorized representative from time to time.




Marvin. Elementary School PTO
15 Calf Pasture Beach Road
East Norwalk, CT 06855

Commissioners

Third Taxing District of the City of Norwalk Electrical Department
2 Second Street

East Norwalk, CT 06855

March 8, 2016

Dear Commissioners,

We are writing to ask the Third Taxing District to again consider supporting the
elementary school children of East Norwalk in learning about electricity and
conservation. The Third Taxing District is an important part of our community
and the Marvin Elementary PTO would like to seek your help in funding several
important electricity and conservation programs at our local school.

The PTO of Marvin Elementary assists in funding enrichment programs for the
children. Our sole source of funding for these enrichment programs is PTO
fundraising. This fundraising, however, also serves to support every event at the
school and the enrichment budget is very limited. The support of our community
is essential to ensure that our children prosper and grow at a rate that is
consistent with our neighboring community children. Marvin Elementary is a Title
One school, which means that over 50% of our students live at or below the
poverty level. Through these programs our students are exposed to life
experiences that they normally would not have access to in their everyday lives.

The children of Marvin Elementary School gained invaluable experiences from
the grant we received from the Third Taxing District earmarked for the 2015-2016
school year. Through this year's grant, we have been able to provide the
children with access to learning outside the classroom through field trips, as well
as bringing actual scientists into the classroom. When asked about these
programs, the children speak with excitement — a true testament to the impact
the programs had on their education. In addition, the faculty of the school truly
felt that the programs enhanced the experience of our Marvin students. It is for
these reasons that we are again seeking your support.

Specifically, we would like to ask for the same funding amount of $5,000.00 for
programs in the 2016-2017 school year. They are grade-ievel programs where
the school curriculum is focused on electricity and/or conservation. The four
programs we are seeking your funding for are:




CT Science Center trip for the Fifth Grade ($2884)

The Fifth Grade teachers want to take the students back to the Connecticut
Science Center in Hartford to visit their exhibit on Energy, explore the lab and
watch a movie. The students learned an incredible amount at the Museum last
year, and so the teachers would like to return again next year. In Fifth Grade,
students study electricity in preparation for the Connecticut Mastery Test. The -
all-day trip to the Museum will serve as a hands-on application of the science and
electricity concepts they have learned in 3", 4" and 5" grades in preparation for
the CMTs. The students will spend the day at the Museum, watching a 3D movie
on the Sun, riding a solar blast from the Sun's surface to Earth's Magnetosphere.
They will see the most powerful explosions in the solar system- discovering how
these forces cripple space vehicles, disable power grids, disrupt electronic
equipment, create geomagnetic storms and influence our weather patterns. The
students will then explore the museum, visiting exhibits including Energy City.
There, the students will try out wind turbines, solar panels, hydropower, fuel cells,
and biomass products. They will play “energy watt” pinball, calculate their
personal carbon footprint, and add up the savings of certain “smart energy”
behaviors. They will tour the virtual city to measure the effect of their energy uses
and how they impact the planet. They will also see the Climate Change Show
adjacent to the gallery. This one-of-a kind experience presents the serious and
contemporary challenge of climate change in a fun and humorous way, complete
with a spectacular thunderstorm. The requested funding will cover transportation
to the Museum and Admission.

High Touch, High Tech Session “Currently Attracted” for the Fourth Grade
($610) and “Plant Smarty” for First Grade ($346)

Students study electricity in Fourth Grade at Marvin. This program from High
Touch, High Tech brings actual scientists into the classroom. The children will
feel the power of magnets at a distance and use them to make electricity. They
will also discover how to use electricity to make light, heat and sound. Finally, the
students will build circuits using these devices.

First Graders will learn about Plant life and how plants turn sunlight into energy
and they will discuss the process of osmosis with the students. The students will
plant seeds in the classroom and observe and care for the plants to watch them
grow and discuss how important plant life is to our environment.

Maritime Center “A House for a hermit Crab” ($580)

The New Canaan Nature Center “Plant life” ($580)

Kindergarten

The Kindergarten teachers would like to have the Maritime Center come visit the
school and present a “A House for a Hermit Crab” and the New Canaan Nature
Center come visit the school and present a program called “Plant Life”. The
Maritime Center presentation would follow the life of a young hermit crab month
by month as it grows and changes. The children will be able to handle many five
animals from the story and learn about our environment. The students will also
learn about conservation, particularly how different organisms use the natural




resources in the Long Island Sound that are available to live and survive. The
New Canaan Nature Center program introduces the students to basic
identification of plants by discussing the stem, roots and petals. The students will
learn about the life cycle of plants and how they grow. Conservation of natural
resources will be discussed, including the necessity of plants to have sunlight
and water. They will also learn how plants and soil play a big part in the
environment when it comes to conservation of the Sound and how plants
produce energy from the sun.

Thank you for your consideration to fund these important programs for the
children of East Norwalk.

Sincerely,

Leia Hamilton, Marissa Mangone, Esme Lombard
Enrichment
Marvin Elementary PTO

Sarah Mills
Secretary
Marvin Elementary PTO
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Mr. Jim Smith 16 March 2016
Third Taxing District (TTD)

2 Second Strest

Norwalk, CT 06855

Dear Jim,

It was a pleasure meeting you and your colleagues at the Commission’s meeting on Monday.
Rob Frasier and | appreciated the opportunity to report on our tree planting efforts in East
Norwalk, thanks to the Third Taxing District's generous donation to the Norwalk Tree Alliance
(NTA) last year. Enclosed is a copy of our memorandum report.

As we discussed, the Norwalk Tree Alliance would look forward to the District's continuing
partnership in 2016.

Our objective once again would be planting trees along East Norwalk streets, but in other
neighborhoods that lack sufficient tree canopy. The Norwalk Tree Alliance requests a tax
deductible donation of $2,500 for the procurement and installation of quality tree specimens.

Planting would be completed in fall, 2016. Our application for Contribution from District Funds is
enclosed.

Thank you for the District's continuing contribution to the East Norwalk community and to NTA's
mission for the planting, protection and preservation of Norwalk’s tree canopy.

Should you have any questions, please call at 203.866.6786

e .
~" Andrew Strauss

X

215 East Avenue Norwalk, CT 06851 203-854-7891




Third Taxing District
2 Second Street

East Norwalk, CT 06855

Tel: {203) 866-9271

Fax: (203) 866-9856

Third Taxing District Application for Contribution from District Funds

This completed application will be reviewed for eligibility by District Staff and for approval by the Third Taxing District
Commission. All information will be subject to review and dissemination under the state’s FOI regulations for public records.

Overview

e  District funds are maintained from the proceeds (when available) of the Third Taxing District Electric Department
under a budget that is approved by the électors of the District at the annual meeting.

e  Distributions from the District funds are intended to primarily benefit residents, businesses and rate-payers of the
Third Taxing District.

s District funds are not intended to help with individual financial hardship requests, except as administered through a
designated agency funded for that purpose. .

e Decisions regarding fund disbursements are dependent upon timely, properly documented requests that meet the
requirements of the “Third Taxing District Policy on Contributions from District Funds” and any applicable governing
documents.

e All determinations made by the Commission shall be final and binding, and shall be made by the Commission in its
sole discretion.

[ Dateof Apphcatxon

hics &%ﬂ%&ﬁaf
Legal Address: Needed by:
Org@nization‘ Preferred Phone#:
Amount Requ ted Preferred Email:
2 %

Descrlbe in detall your 1eason(s) forthxs request

Attestation (check boxes)
alified
L1 attest that my organization meets the stated requirements for a contribution from District funds and that this request is
made to primarily benefit residents, businesses or rate-payers of the District.
No Conflict
attest that neither my organization, nor any individual associated with this request, represents a conflict of interest for any
of the Commissioners, the Treasurer, the District Clerk or any of the employees of the Electric Department.

Should your request be approved, will you consent to be publicized? }% NO

By signing betow, 1 verify that I understand the purpose of the Third Taxing District Funds and the requirements for
contributions from these funds. 1 verify that the information provided in this application is true to the best of my knowledge.

Slg@a%ure of authoriz, ﬁj{’d r sentatwe S : » Date:

— 1o M)
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“rom: Ron Scofield

Sent: Friday, April 22, 2016 11:48 AM
To: Cynthia Tenney ‘

Cc James W. Smith

Subject: FW: Granata Sign Co.
Attachments: image.pdf

From: Ron Scofield

Sent: Tuesday, April 12, 2016 3:06 PM
To: James W. Smith

Subject: Granata Sign Co.

Jim,

I spoke to Ivo Granata today, from Granata sign company who subsequently sent me the attached quotes. He applied
a 10% discount on quote #E607. #E806 is for a brand new sign at Constitution Park.

Ron



Ron Scofield

From: vo Granata <ivo@granatasigns.com>
Sent: Tuesday, April 12, 2018 2:24 PM

To: Ron Scofield

Ce: diana@granatasigns.com

Subject: Estimate # ES07 For:  Third Taxing District
Attachments: EstimatePDF(203).PDF

Estimate # E607 For: Third Taxing District

Ron

Attached is the quote | sent Dave 9/15/15 | applied 3 10% discount.

Let me know if you would like to proceed on this portion of the project, | will send another estimate for the new carved
sign for Constitution Park,

Thank you,

tvo 1. Granata

GRANATA SIGN CO., LLC
80-90 Lincoln Ave
Stamford, CT 06802

0 203 358-0780
F 203 358-804%




GRANATA SIGN CO., LLG ' o Estimate
80-90 Lincoln Ave . o
Stamford, CT 06902

203-358-0780

Third Taxing District

Third Taxing District
2 Second Street 2 Second Street
East Norwalk, CT, 06855 East Norwalk, CT, 08855
PO Number . Terms 1 Customar # S@wicéﬁgeﬁz e Profeet. o L
Repair signs

ae down repalr and repaint tweo sandblasted wood sign.

2.00 §850.00 $1,700.00

located around Yankee Doodle Cemeatery.
Discount 10% 1.00 ($170.00) {$170.00)
$0.00 Discount | . - $0.00
$1,530.00
Sub Total $1,530.00
0.00%on$000 0 - $0.00

Total SR $1,530.00




Ron Scofield

From: lvo Granata <ivo@granatasigns.com>
Sent: Tuesday, April 12, 2016 2:28 PM

To: Ron Scofield

Ce: diana@granatasigns.com

Subject: Estimate # E806 For: Third Taxing District
Attachments: EstimatePDF(205).PDF

Estimate # E806 For: Third Taxing District

Attached is an *ESTIMATE of producing a brand new sign for Constitution Park.

Thank you,

lvo J. Granata

GRANATA SIGN CO., LLC
80-90 Lincoln Ave
Stamford, CT 06902

0 203 358-0780
F 203 358-8049




j

GRANATA SIGN CO., LLC j: S Estimate
80-80 Lincoin Ave o :

Stamford, CT 06802 : b £806
203-358-0780 . r—

411212016

Thid Taxing District Third Taxing District

2 Second Street 2 Second Street

East Norwalk, CT, 06855 East Morwalk, CT, 08855
PONumber - - Terms | Customer # Senvice Regh. -~ Project

Constitution Park

Concepts and design for a new sign to replace existing

“Constitution Park” sign 1.00 $500.00 $500.00
Carved Cedar Waod sign apx 30" x 84" w/Cedar 4x4

Posts, graphic art on both sides, ("ESTIMATED) 100 $2,300.00 $2,300.00
Removal of existing and installation 1.00 $270.00 $270.00
Discount 10% 1.00 ($307.00) ($307.00)

$0.00 Discount $0.00
$2,763.00

SubTotal - .. - $2,763.00

0.00% on$0.08 | . $0.00

Tatal N $2,763.00




GENERAL MANAGER’S REPORT
(Note Page)

.24



Third Taxing District
Financial Highlights
Jul-Mar 2016 vs. Jul-Mar 2015

Jul-Mar 2015 $ Change

% Chang_;_e_

Jul-Mar 2016
Total Income 7,894,148
Total Expense 8,091,560
Net Ordinary Income (197,412)
Other Income 306,900
Other Expense 57,214
Net Income before Rate Stabilization 52,275
Rate Stabilization 702,286
Net income 754,580

CASH BALANCES FY 20186

. Mar18
ACCTS
Operating Accounts 1,113,909
Construction WIP 549,831
Capital Improvements Fund 858,666
TTD Outstanding Principal Balance with CMEEC
Balance as of July 1, 2015 4,568,422
Current Balance 4,345,583
Current Fiscal Year Capital Additions to date 910,627.21
Power Supply [Current Fiscal Year-to-Date |
Energy Cost $ 5,059,546
Budget Energy Cost $ 4,654,782
Energy Cost Cents/KWH 10.300

7,380,336 504,812
8,123,015  -31,456
(733,679) 536,268
549,636  -242,735
62,778 -
(246,821) 299,096
300,967 401,319

54,146 700,415

[Last Fiscal Year-to-Date |$ Change

§
$

5,264,507 $(204,962)
5,001,282 $(346,500)

10810 §  (0.31)

7%
0%
-73%

-44%

-121%
133%

1294%

% Change
-4%
7%

-3%




THEREG 1 AARIIY WISUIIGTL
Profit & Loss Prev Year Comparison

March 2016
Mar 16 Mar 15 $ Change % Change
Ordinary Income/Expense
Income
443-00 - Cervalis Data Center Revenues 16,365.23 4,407.36 11,957.87 271.32%
440-00 - Residential Sales 333,186.38 392,546.07 -59,359.69 -15.12%
442-01 - Large Commercial Sales 81,287.75 86,140.90 -4,853.15 -5.63%
442-02 - Small Commercial Sales 201,373.70 226,960.97 -25,587.27 -11.27%
445-01 - Water Pollutn Contrl Pint Sales 85,116.00 87,303.57 -2,187.57 -2.51%
445-02 - Flat Rate 8,680.29 8,729.79 -49.50 -0.57%
451-00 - Miscellaneous Service Revenue 11,526.26 2,671.98 8,854.28 331.38%
557-00 - Purchased Power Adjustment 121,374.45 51,309.61 70,064.84 136.55%
Total iIncome 858,910.06 860,070.25 -1,180.19 -0.14%
Cost of Goods Sold
555-00 - Electrical Power Purchased 501,205.64 597,356.74 -96,151.10 -16.1%
Total COGS 501,205.64 597,356.74 -96,151.10 -16.1%
Gross Profit 357,704.42 262,713.51 94,980.91 36.16%
Expense
804-00 - Substation 21,456.26 16,537.94 4,918.32 29.74%
403-00 - Depreciation Expense 62,283.00 46,636.06 15,646.94 33.55%
408-09 - Taxes 1,018.51 1,247.79 -229.28 -18.38%
540-00 - Other Power Generation Expense 0.00 24,644.29 -24,644.29 -100.0%
580-00 - Distribution Expenses 4,998.95 1,570.08 3,428.87 218.39%
590-00 - Maintenance Expenses 47,194.67 42.779.62 4,415.05 10.32%
900-06 - Customer Accounts & Service 20,267.72 22,116.13 -1,848.41 -8.36%
820-00 - Administrative Expenses 211,850.76 215,039.53 -3,188.77 -1.48%
Total Expense 369,069.87 370,571.44 -1,501.57 -0:41%
Net Ordinary Income -11,365.45 -107,857.93 96,492.48 89.46%

Other Income/Expense

Other Income

418-00 - Dividends 0.00 2,793.88 -2,793.88 -100.0%
419-00 - Interest income 0.00 58.50 -59.50 -100.0%
421-00 - Norden Project income 25203.11 69,369.03 -44,165.92 -63.67%
423-00 - Gain/{L.oss) from Sale of FA 0.00 2,131.00 -2,131.00 -100.0%
424-00 - Energy Conservation Fund income 11,243.61 7,865.43 3,378.18 42.95%
Total Other Income 36,446.72 82,218.84 -45,772.12 -55.67%
Other Expense
942-06 - Interest Expense 185.50 191.45 -5.95 -3.11%
Total Other Expense 185.50 191.45 -5.95 -3.11%
Net Other Income 36,261.22 82,027.39 -45,768.17 -55.79%
Net Income before Rate Stabilization 24,895.77 -25,830.54 50,726.31 196.38%
Rate Stabilization 89,621.99 17.847.24 71,774.75 402.16%
Net Income 114,517.76 -7,983.30 122,501.06 1,534.47%

Preliminary Unaudited - Internal Use Only - Modified Cash Basis
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Profit & Loss Prev Year Comparison
July 2015 through March 2016

Jul'5-Mar16  Jul 44 -Mar 15 $ Change % Change
Ordinary Income/Expense
income
443-00 - Cervalis Data Center Revenues 134,192.20 107,753.38 26,438.82 24.54%
440-00 - Residential Sales 2,813,194.67 2,701,511.02 211,683.85 7.84%
442-01 - Large Commercial Sales 746,673.17 692,200.97 54,472.20 7.87%
442-02 + Small Commercial Sales 2,021,387.78 1,802,062.69 219,325.07 12.17%
445-01 - Water Pollutn Contrl Pint Sales 762,715.76 752,444 34 10,271.42 1.37%
445-02 - Flat Rate 72,165.30 86,569.83 5,505.47 8.41%
451-00 - Miscellaneous Service Revenue 125,937.50 54,897.18 71,040.32 129.41%
587-00 - Purchased Power Adjustment 1,117,881.72 1,211,896.52 -94,014.80 -7.76%
Total Income 7,894,148.08 7,389,335.93 504,812.15 6.83%
Cost of Goods Sold
555-00 - Electrical Power Purchased 5,059,545.72 5,264,507.46  -204,961.74 -3.89%
Total COGS - 5,059,545.72 5,264,507.46  -204,961.74 -3.89%
Gross Profit 2,834,602.36 2,124,828 .47 708,773.89 33.4%
Expense
804-00 - Substation 162,600.65 163,993.60 -1,392.95 -0.85%
403-00 - Depreciation Expense 560,547.00 460,927 .41 99,619.59 21.61% Foothote 1
408-00 - Taxes 186,424.43 145,107.92 41,316.51 28.47% Footnote 2
540-00 - Other Power Generation Expense 78.833.58 103,929.76 -25,096.18 -24.15% Footnote 3
580-00 - Distribution Expenses 44 883.65 40,273.88 4,600.77 11.45%
590-00 - Maintenance Expenses 439,185.53 447,209.55 -8,024.02 -1.79%
800-00 - Customer Accounts & Service 193,602.54 201,821.50 -8,218.96 -4.07%
920-00 - Administrative Expenses 1,365,936.51 1,295,244.06 70,692.45 5.46% Footnote 4
Total Expense 3,032,013.89 2,858,507 .68 173,506.21 8.07%
Net Ordinary Income -197,411.53 -733,679.21 536,267.68 73.08%
Other income/Expense
Other Income
418-00 - Dividends 19,561.46 13,293.69 6,267.77 47 15%
419-00 - interest Income 3,719.53 271.59 3,447.94  1,269.54%
420-00 - Gain/{Loss) on Investments -43,364.15 123457  -44598.72 -3,612.49% Footnote 5
424-00 - Norden Project income 242,943.50 465,879.76  -222,936.26 -47.85%
423-00 - Gainl(Loss) from Sale of FA 10,606.42 2,131.00 8,475.42 397.72% Footnote 6
424-00 - Energy Conservation Fund income 51,382.00 66,825.00 -15,443.00 -23.11%
425-00 - Miscellaneous Income 22,051.42 0.00 22,051.42 100.0%
Total Other income 306,900.18 549,635.61 -242,735.43 -44 16%
Other Expense
426-30 - PERSON TO PERSON 20,000.00 20,000.00 0.00 0.0%
426-20 - Energy Conservation Expense 34,425.94 40,565.03 -8,132.09 -18.13%
942-00 - Interest Expense 2,787.93 2,212.52 575.41 268.01%
Total Other Expense 57,213.87 62,777.55 -5,663.68 -8.86%
Net Other Income 249,686.31 486,858.06  -237,171.75 -48.72%
Net income before rate stabilization 52,274.78 -246,821.15 299.005.93 121.18%
Rate stabilization 702,285.66 300,967.09 401,318.57 133.34%
Net income 754,560 .44 54,145.94 700,414.50 1,293.587%

Preliminary Unaudited - Internal Use Only - Modified Cash Basis




Third Taxing District
Profit & Loss Statement
Explanation of Major Variances
Jul-Mar 2016 vs. Jul-Mar 2015

The increase in depreciation expense is mainly due to the Fitch and Cervalis
projects that are now full year.

The increase in taxes is due to an increase in Gross Receipts tax consistent
with the increase in revenues from the prior year.

The 25K decrease in other Power Generation is due mainly to decreased fuel
prices and the timing of fuel purchases as well as a decrease in repairs and
maintenance expenses over the prior year.

The $70K increase in Administrative expenses is due primarily to an increase
in legal fees mainly due to the work done by Berchem, Moses & Devlin for
$16K. The district also has increased their contributions to the pension fund
in an attempt to grow closer to becoming fully funded. The contributions were
increased from $8,223 in the prior year to $12,500 in the current year. The
increase is also due to the timing of health insurance payments and benefits.
Additionally, there is an extra payroll year to date with respect to the prior
year mainly due to timing of the pay-dates.

The $43K decrease in Gain/(Loss) on Investments is due to the fair market
value adjustment of the investment portfolio which is representative of
unrealized loss.

The increase in Gain/(Loss) on Sale of FA is due to the sale of scrap at Lajoies
and old transformers with Jerry’s Electric.
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